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In this lecture, we introduce students and researchers to the concept of randomized
controlled trials (RCTs). We begin with naive evaluation techniques, highlight their pitfalls,
and then introduce the framework of causal inference. From there, we explain why
randomized controlled trials, at least in theory, make it possible to identify causal effects.

Students and researchers are exposed to applications across various domains, including
firms, agriculture, health, and education. We then examine two case studies in greater
depth. The first is a randomized field experiment in Burkina Faso that compares the
impact of cash grants and matching grants on firms. The second is a randomized
experiment conducted on Facebook in Indonesia, which tests the effectiveness of
different advertisements designed to encourage users to undergo diabetes screening.

While presenting these examples, we also discuss practical challenges that arise in the
application of RCTs, including attrition, spillovers, and issues of external validity.
Throughout, the workshop is designed to be inclusive and participatory.
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