





Conclusion and Policy
Implications

Strengthening the local currency can be worked out
using some of the following suggestions. Our analysis
suggests the local currency will enjoy strength and
stability if we can do the following:

e Actively pursue value addition to exports of African
economies and thus increase the income flows from
export activities. The increase in export revenue flow
will improve currency positions.

e Target, support and improve local industries that have
the potential to compete favourably on the global
market. This will ultimately improve the currency’s
stance by increasing export earnings and increasing
demand for local currencies.

e Protect budding local industries from the heavy compe-
tition from large foreign trade counterparts through
guotas or tariffs. This might very well require re-looking
into certain trade agreements.

e Advocate for the patronage of locally produced goods
and services and minimise the excessive demand for
foreign goods.

e Actively promote entrepreneurship and stimulate
domestic productivity to meet demand and thus curb
demand-fuelled inflation that flow from supply
deficiencies which negatively affect the national
currencies.

These recommendations, if effectively implemented,
can contribute significantly to addressing the currency
management challenges that have plagued many coun-
tries in Sub-Saharan Africa during the last 3 decades.
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